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Abstract

Kalaburagi district, previously called Gulbarga, is a prominent area in northern Karnataka known for its
rich cultural heritage and changing economy. The district has been primarily agricultural, producing major crops
like pulses, cotton, and groundnuts. However, in recent decades, it has seen growth in industry and services.
Known as the "Cement Hub of Karnataka," Kalaburagi plays a significant role in the state’s economy through its
cement, granite, and agro-based industries. This paper aims to explore the historical, geographical, economic, and
social aspects of Kalaburagi. It will examine the district's role in Karnataka's regional development and identify
challenges and opportunities for sustainable growth. Using secondary data from government reports, census
statistics, and published literature, this study offers a complete view of the district's transformation and future
prospects.
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Introduction:

Kalaburagi district, previously called Gulbarga, is an important area in northern Karnataka. It has a rich
history and a farming-based economy, but it is gradually moving towards more industrial and service sector
development. With over 2.5 million residents according to the 2011 Census, the district plays a vital role in the
state's socio-economic growth. Known as the “pulse bowl of Karnataka,” Kalaburagi produces a large amount of
tur (pigeon pea), groundnut, and cotton. In the last few decades, it has also become the “Cement Hub of Karnataka”
because of the several major cement industries located there, which significantly impact both the state and national
economy.

Kalaburagi holds a key spot in the socio-economic development of the state. With a population of 2.56
million according to the 2011 Census, it is diverse in language, lively in culture, and important economically. The
district has historical ties with the Rashtrakutas, Bahmanis, and other dynasties, which contribute to its rich
cultural heritage. Today, it is well-known for its agricultural output, cement industries, and education centers like
Gulbarga University and the Central University of Karnataka.Despite these strengths, Kalaburagi continues to
face persistent developmental challenges. Water scarcity, over-dependence on rainfed agriculture, inadequate
infrastructure, and limited industrial diversification restrict the district’s overall progress. Socio-economic
disparities, unemployment, and environmental concerns further complicate its growth trajectory. However, the
district also presents immense opportunities. Its abundant natural resources, strategic location, educational
institutions, and emerging service sector provide a strong foundation for future development.

This paper looks at the developmental challenges Kalaburagi faces and points out opportunities for
economic and social change. It reviews the area's historical background, current economic setup, and growth
potential. The study aims to offer insights on how Kalaburagi can become a balanced growth center in Karnataka,
benefiting both the region and the state.
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Objectives of the Study:

1. To look at the historical and geographical background of Kalaburagi district.
2. To study the economic structure of the district, focusing on agriculture, industry, and services.
3. To evaluate Kalaburagi’s role in the regional and state economy of Karnataka.
4. To identify the developmental challenges and opportunities for future growth.
Significance:

Understanding Kalaburagi’s socio-economic profile is essential for framing region-specific policies,
particularly in northern Karnataka, where disparities in development persist compared to the southern districts of
the state.

Review of Literature
Several studies and government reports highlight Kalaburagi’s importance:

1. Krishna (2013) discusses rural development patterns in Karnataka, with emphasis on Kalaburagi’s
agrarian base.

Nagaraj (2015) and Patil (2018) highlight agricultural productivity and employment issues in Kalaburagi.
Reddy (2020) analyzes industrial growth, especially in cement and granite sectors.

Rao & Srinivas (2019) examine infrastructure development and its role in regional transformation.
Government sources such as the District Statistical Office Reports, Census of India, and the Karnataka
Economic Survey provide quantitative insights into population, agriculture, and industry.

bl ol

These works collectively underscore the need for a balanced approach that combines agricultural
resilience, industrial growth, and service sector expansion.

Methodology:
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This paper relies on secondary data analysis. The sources include the Census of India, the Karnataka
State Gazetteer, District Statistical Office reports, the Karnataka Economic Survey, and relevant books and journal
articles. A descriptive and analytical approach is used to interpret historical, geographical, and economic data.
Comparative analysis with state-level data helps contextualize Kalaburagi’s role in Karnataka’s development.

Economic Landscape of Kalaburagi

Kalaburagi, located in the northern part of Karnataka, is a district with a rich historical heritage and an
evolving economic landscape. Over the years, it has emerged as an important economic hub in the region, with
its economy predominantly driven by agriculture, followed by industrial growth and service sector development.
The district, formerly known as Gulbarga, plays a significant role in shaping the economy of Karnataka, especially
with its agricultural contributions and growing infrastructural developments.

Kalaburagi, a district is primarily known for its agricultural activities. However, over the years, the
district has seen gradual industrialization, with key industries emerging to complement its agrarian economy.
While Kalaburagi still remains largely dependent on agriculture, several sectors such as cement, textiles, and food
processing have gained prominence. In this article, we will explore the key industries in Kalaburagi, highlighting
their contribution to the local economy.In District Level, the Department of Industries and Commerce, District
Industries Centre is headed by Joint Director. And there is a sub-divisional office at Sedam headed by Assistant
Director for implementing department schemes of 3 talukas namely Sedam, Chittapur and Chincholi.The main
object is to promote for setting up of industries and to give Skill Development Trainings to unemployed youths
for self-employment. To promote industries in the state, the state government has announced Industrial Policy
2014-19, for the District it has made the zone as Hyderabad Karnataka Zone-1 and Zone-2 to give more emphasis
on incentives and concessions for setting up of MSME units.The District has abundant deposits of Lime Stone,
hence there are 8 cement industries established. And also there are number of stone polishing, Dall mills, Fullers
earth, Plastic reprocessing, Fabrication and Sugar industries are established.

The department implements the following schemes;
» Karnataka Industrial Policy 2014-19.
»  Prime Minister’s Employment Generation Programme.
»  Chief Minister’s Self Employment Generation Programme.
» Special Component Plan and Tribal Sub Plan.
» MSME - GOI Programmes.
Industrial Scenario in Kalaburagi District

1. Large-Scale Industries

a) Cement Plants: (Vasavadatta Cement, ACC Cement)

b) Sugar Mills: (Nirani Sugars, Godavari Biorefineries)

¢) Steel Fabrication Units

d) Large metalworking factories supplying to construction/automobile sectors
2. Medium-Scale Industries

a) Textile Spinning Mills

b) Medium-sized cotton processing and yarn production units

¢) Food Processing Plants: (Edible oil refineries, rice/flour mills with mechanized

operations)

d) Pharmaceutical Units

e) Formulation plants producing medicines in regulated facilities

f) Automobile Ancillaries

g) Medium-sized units manufacturing auto parts/tractor components
3. Small-Scale & Cottage Industries

a) Brick & Tile Manufacturing

b) Labor-intensive kiln-based operations

¢) Handloom &Powerloom Clusters

d) Traditional textile weaving units

e) Agro-Equipment Workshops

f) Small fabrication shops making farm tools

g) Bidriware Metal Craft

h) Artisanal handicraft units

i) Leather Goods & Footwear
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j)  Cottage-scale workshops
k) Plastic/Packaging Units
1) Small injection molding/packaging material producers

Kalaburagi is often referred to as the "Cement Hub of Karnataka" due to the significant presence of
cement manufacturing units in the region. The district is endowed with abundant reserves of limestone, which is
a vital raw material for cement production. As a result, several large cement companies have set up plants in
Kalaburagi, contributing substantially to the district’s industrial growth.Some of the major cement companies
operating in Kalaburagi include:

1. ACC Cement

2. Shree Cement

3. JK Cement

4. Aditya Birla Group (UltraTech Cement)

These cement plants not only provide employment to thousands of local residents but also generate
significant revenue for the district. Additionally, the cement industry has spurred the growth of allied industries,
including logistics, transportation, and packaging.

The textile industry in Kalaburagi, while not as large as the cement industry, has seen steady growth. The
district is known for its handloom weaving traditions, with a focus on the production of cotton textiles, which
are a major agricultural product of the region. In recent years, power looms and modern textile mills have been
established to meet the increasing demand for fabric, both for domestic use and export.

In addition to cotton textiles, Kalaburagi is also known for the production of khadi (hand-spun cotton
fabric), which holds historical significance in the region. The growth of textile manufacturing in Kalaburagi has
provided employment opportunities for many women in rural areas, helping to boost the local economy.

Given Kalaburagi’s strong agricultural base, food processing and agro-based industries are vital to its
industrial landscape. The district produces a variety of crops, including groundnut, cotton, pulses, and
sunflower, which provide raw materials for food processing industries.Key food processing industries in
Kalaburagi include:

Groundnut oil production
Pulses processing

Flour milling
Agro-chemical production

BN~

These industries not only add value to the region’s agricultural produce but also generate significant
employment opportunities in both urban and rural areas. Furthermore, food processing industries help reduce post-
harvest losses by improving the shelf life and quality of agricultural products.

Kalaburagi is rich in mineral resources, particularly limestone, granite, and marble, which contribute
to the growth of the mining and mineral-based industries in the region. The availability of high-quality limestone
has particularly benefited the cement industry, which relies heavily on this resource.The granite industry in
Kalaburagi is also prominent, with the district known for producing high-quality granite stones that are exported
to various parts of India and abroad. The mining of these minerals has provided employment opportunities to
many in the district, especially in the construction and building sectors.

Though not as developed as other sectors, Kalaburagi has seen a growth in engineering and
manufacturing industries, especially those that cater to the needs of the cement, agriculture, and textile sectors.
These industries focus on manufacturing parts and machinery for cement plants, power looms, and agricultural
equipment. Additionally, local manufacturers produce goods such as metal products, automobile parts, and
construction materials, contributing to the district’s industrial diversification.The growth of these industries is
bolstered by the presence of several industrial estates and small-scale industrial parks in Kalaburagi, which
help foster entrepreneurship and industrial development.
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Given the growing industrial activity in Kalaburagi, the demand for power has increased, leading to the
development of several power generation projects. The district is part of Karnataka’s power grid, and its power
needs are met through a combination of thermal, hydroelectric, and renewable energy sources.The district has
potential for growth in solar power generation, given its abundant sunlight, and there are ongoing efforts to
promote renewable energy initiatives in the region. This is in line with the state government’s push to increase
clean energy production and reduce reliance on non-renewable resources.

Infrastructure plays a critical role in supporting the industrial sector, and Kalaburagi has seen significant
improvements in this regard. The district benefits from:

Well-connected road networks, linking it to other major cities in Karnataka and neighboring states.
Railway connectivity, with Kalaburagi being a key railway hub in the region.

3. Air connectivity, with the Kalaburagi Airport providing direct flights to cities such as Bengaluru and
Mumbai.

N —

These infrastructure improvements have made it easier for industries to access raw materials and
distribute finished products, further boosting the industrial growth of the district.

1.3 Availability of Minerals.
Lime stone suitable for port land Cement and Shahabad
stone used for flooring are the major minerals.

PRODUCTION OF MINERAL 2010-11

S.NO. NAME OF MINERAL PRODUCTION in tones
2007-2008

MAJOR MINERAL

1. Lime Stone N.A

(Value in Rs.) 5791 lakh Rs.

MINOR

1. Quartz. Included in the figure above

2

SOURCE:- DEPT. OF MINES & GEOLOGY.,
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2.1 Existing Status of Industrial Areas in the District: Gulbarga

S.No. Description Kapnoor Ind. Kapnoor Kapnoor Nandur Kesaratgi
Areal Ind. Area Il | Ind. Area | Ind. Area
&ITA

Land

l. Acquired in 110 208.63 18.25 620.00
Hect.
Extent of

2. Land KSSIDC KSSIDC 18.25 620.00

35 11.79

Developed

3, |Road& CA 15.20 39.96 2,50 105
Plots
Land made

4. Available for 59.80 KSSIDC 15.75 515

11.49

allotment.
Plots

5. | distributed to 86 156 11 338
the units.

6. Vacant Plots - - - -

Source: KIADB, Gulbarga

2.2 Existing Status of Industrial Estates in the District: Gulbarga

S.No. Taluka Land Acquired | Indl. Sheds | Indl. Sheds Industrial Sheds
in Acres Built Allotted Vacant

Indl. Estate,

b | e 17.26 47 47 00
Indl. Estate,

2. Khapnur Phase | 35.00 59 59 00
Indl. Estate,

3. | 23.00 06 05 01
Indl. Estate,

4 | chitine 15.00 08 08 00

5. |gorues, 16.25 08 05 03
Sedam
Indl. Estate,

8. |cra 10.00 08 08 00
Indl. Estate,

7 |aiea 10.00 04 04 00

Source: KSSIDC, Gulbarga

Findings and Discussion

1. Historical and Geographical Context: Kalaburagi’s history dates back to the 6th century, with political
legacies from the Chalukyas, Rashtrakutas, and Bahmanis. Geographically, the district covers 10,951 sq.
km and lies on the Deccan Plateau with black soil favorable for agriculture. The Krishna and Bhima
rivers, along with irrigation projects, sustain farming.

2. Agricultural Economy: Agriculture employs nearly 70% of the population. Major crops include jowar,
pigeon pea, groundnut, sunflower, and cotton. Government schemes such as the Soil Health Mission,
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PMKSY, and Raitha Mitra Yojana have improved productivity. However, rainfed agriculture, soil
degradation, and water scarcity remain constraints.

3. Industrial Growth: Kalaburagi is renowned as the “Cement Hub of Karnataka”, with over 15 cement
plants contributing 15% of India’s cement output. In addition, food processing, textiles, pharmaceuticals,
and granite industries play vital roles. Industrial policies and MSME schemes have facilitated small-scale
industries, but challenges of skilled labor shortage and infrastructure gaps persist.

4. Service Sector Expansion: The district has emerged as an educational and healthcare hub, with
institutions like Gulbarga University and Basaveshwar Medical College. Tourism, retail, and banking
services are growing, aided by improved infrastructure such as the Kalaburagi Airport and highway
connectivity.

5. Role in Regional and State Economy: Kalaburagi contributes 30—40% of Karnataka’s groundnut, 25%
of cotton, and 15-20% of pulses. Its cement industry alone generates thousands of jobs and significant
state revenue. The granite industry exports products worth T500-600 crores annually. The district’s
diversified economy strengthens Karnataka’s northern region, historically considered less developed
compared to the south.

Challenges and Development Issues:

Water Scarcity: Dependence on monsoons limits agricultural stability and industrial expansion.
Poverty and Unemployment: Over-reliance on agriculture restricts income diversification.
Infrastructure Gaps: Rural areas lack adequate road, power, and sanitation facilities.
Environmental Concerns: Groundwater depletion, soil erosion, and industrial pollution pose risks.

R I N

Future Prospects

The future development of Kalaburagi district lies in harnessing its agricultural strength while
simultaneously promoting industrial and service sector diversification. Agro-based industries, particularly in food
processing, oil extraction, and cotton ginning, hold significant potential for value addition and employment
generation. The district’s abundant solar energy prospects can be tapped through renewable energy projects,
reducing dependence on conventional sources and promoting sustainability. Expanding infrastructure such as
roads, logistics networks, and digital connectivity will be crucial in attracting investments and enhancing trade.
Similarly, the promotion of skill development and digital literacy programs can prepare the youth for emerging
opportunities in the IT and service sectors, thereby reducing dependence on agriculture. Tourism, leveraging
Kalaburagi’s rich historical monuments, forts, and religious sites, offers another promising growth avenue. If
supported by effective policy interventions, public—private partnerships, and sustainable resource management,
Kalaburagi can transform into a balanced growth hub, bridging the development gap between northern and
southern Karnataka.

Conclusion

Kalaburagi district exemplifies the intersection of history, agriculture, and industrial transformation.
While agriculture remains the backbone, the cement industry and service sector are reshaping the district’s
economy. Persistent challenges—particularly water scarcity, unemployment, and infrastructure deficits—must be
addressed to unlock its full potential. With targeted policies and sustainable practices, Kalaburagi can emerge as
a model district for northern Karnataka, balancing tradition with modernity.
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