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ABSTRACT 
The increasing complexity of electrical power systems and the integration of renewable energy sources have made 

conventional methods of monitoring and control inadequate. Artificial Intelligence (AI) has emerged as a 

transformative tool in this regard, enabling intelligent decision-making, real-time monitoring, and automated 

control. This paper presents a comprehensive review of AI applications in electrical power systems, particularly 

focusing on smart grid management and fault detection. Various AI techniques including Machine Learning (ML), 

Deep Learning (DL), and hybrid approaches are discussed in the context of load forecasting, system stability, 

anomaly detection, and fault diagnostics. The paper also outlines current challenges and suggests future research 

directions to enhance the reliability and efficiency of power systems. 
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1. INTRODUCTION  

Modern electrical power systems are evolving into more dynamic and complex networks due to the growing 

penetration of distributed energy resources (DERs), increased demand variability, and the need for enhanced 

reliability. Traditional tools struggle to handle the sheer volume of real-time data and nonlinear interactions within 

the grid. AI, with its ability to learn from data, identify patterns, and make predictions, provides a powerful means of 

addressing these challenges. 

Smart grids represent the next generation of electrical networks, capable of self-healing, demand response, and 

adaptive energy distribution. AI plays a vital role in enabling these features through intelligent algorithms capable of 

data-driven decision-making. Furthermore, AI enhances fault detection mechanisms, reducing downtime and 

improving system resilience. 

 

 

2. AI IN SMART GRID APPLICATIONS  

 
2.1 Load Forecasting 

 

Accurate load forecasting is essential for ensuring economic and reliable operation of power systems. AI models 

such as Artificial Neural Networks (ANNs), Support Vector Machines (SVMs), and Long Short-Term Memory 

(LSTM) networks have been employed to predict electricity demand over different time horizons. 

For instance, an ANN model trained on historical load and weather data can outperform conventional statistical 

methods by capturing non-linear dependencies (Khosrojerdi et al., 2022). Hybrid models combining LSTM and 

Convolutional Neural Networks (CNNs) have also been developed for more precise forecasts (Li, 2023). 
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2.2 Voltage and Frequency Regulation 

 

Maintaining voltage and frequency stability is critical in smart grids, especially with renewable energy integration. 

AI techniques are used to optimize voltage regulation by learning from past events and adapting control strategies 

accordingly. Reinforcement Learning (RL) algorithms have shown potential in automated control of voltage 

regulators and capacitor banks. 

 

2.3 Energy Management 

 

AI enhances energy management systems (EMS) by enabling real-time data analytics, forecasting renewable 

generation, and optimizing energy storage usage. Fuzzy logic controllers and genetic algorithms are used for 

demand-side management, improving overall efficiency and reducing operational costs (Thakur et al., 2023). 

 

 

3. AI FOR FAULT DETECTION AND DIAGNOSIS  

3.1 Arc Fault Detection 

Arc faults are dangerous and can lead to equipment damage or fire hazards. Traditional protection schemes are often 

inadequate to detect such faults in their incipient stages. AI models, particularly DL approaches like CNNs, can 

identify arc signatures from voltage and current waveforms with high accuracy (Zhang, 2024). 

 

3.2 Transformer Fault Diagnosis 

 

Transformers are critical yet vulnerable components. AI models trained on Dissolved Gas Analysis (DGA) data can 

diagnose transformer conditions and predict potential failures. SVMs and decision trees have shown effectiveness in 

classifying faults such as overheating, partial discharge, and arcing (Li, 2023). 

 

3.3 Transmission Line and Equipment Monitoring 

 

Real-time monitoring using AI is vital for early detection of anomalies in transmission lines and substations. AI 

systems utilize IoT sensors and edge computing to process data locally, enabling immediate anomaly detection. 

Bayesian networks and clustering algorithms are commonly used for condition monitoring. 

 

3.4 Anomaly Detection in Smart Grids 

 

Unusual patterns in power usage or equipment behaviour can indicate faults, cyber-attacks, or inefficiencies. AI 

techniques, including unsupervised learning and autoencoders, are employed to detect such anomalies. This 

capability enhances the grid's self-healing properties (Banik et al., 2023). 

 

 

4. CHALLENGES AND RESEARCH DIRECTIONS  

Despite the promise of AI in power systems, several challenges remain: 

• Data Quality and Privacy: High-quality, labelled data are essential for model accuracy, but data privacy 

and access issues limit availability. 

• Model Interpretability: Many AI models act as black boxes, making it difficult for operators to trust and 

understand their decisions. 

• Scalability and Integration: AI solutions must be scalable and compatible with existing infrastructure, 

requiring standardized protocols. 

• Cybersecurity Risks: AI models must be protected from adversarial attacks and ensure secure data 

communication. 

Future research should focus on developing explainable AI (XAI), enhancing data acquisition through satellite and 

drone imagery, and deploying AI at the edge using platforms like Raspberry Pi and Jetson Nano. 
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5. CONCLUSIONS  

The integration of AI into electrical power systems has proven instrumental in addressing the operational challenges 

of smart grids and enhancing fault detection mechanisms. From accurate load forecasting to predictive maintenance, 

AI techniques contribute significantly to making power systems smarter, safer, and more efficient. Continued 

research and collaboration between academia and industry are essential to unlock the full potential of AI in this 

critical domain. 
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