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Abstract 

Investor’s behaviour is influenced by many factors during investment decision making. Demographic variables are 

one of the important factors which influence financial decision making of investors. This paper focuses on the 

relationship between the three demographic variables i.e., age, Qualification and occupation with the five important 

investment decision factors i.e price of the property, property market information, features of the property, location 

of the property and future prospects for real estate investment. The study covers individual investors using 

convenient sampling method to obtain information from 200 respondents through a structured questionnaire.  The 

data has been analyzed with the help of MS Excel, SPSS & appropriate hypothesis testing tools like Chi -Square. The 

study reveals that the demographic factors have a significant influence over some of the investment decision Factors 

and insignificant in others factors too . 
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Introduction 

 
Investment has different meaning in the context of finance and economics. Investment involves the utilization of 

funds at present with the expectation of better return in future There are large numbers of investment options 

available to the investors to invest  their funds [1]. Investment in real estate is very common for the investors. They 

invest in the property market for different reasons. But the choice of investment avenues differs from investor to 

investor based on the level of income and expectations [2]. Some of the investors invest in the property for 

commercial purpose, some for resale, and some for investment purpose and many other reasons. But when they 

invest in the property market, they do not know that certain factors affect their investment decision. There are many 

instances where emotions & psychology effects investor’s decision, causing the investor to behave in unpredictable 

ways. Investors have certain emotion, which acts as hurdles in their investment decisions. The  factors such as gender 

age, income, education & marital status affect an individual’s investment decision. Different researches have been 

conducted to determine the behavioural factors that influence the decision - making process of the investors. 

There are different factors that affect the investment decision of the investors.  Among others factors, investor 

behaviour is also affected by demographic factors. So, it is necessary to study the relationship between various 

demographic factors & the investment decision taken by the investors. Different research papers are conducted to 

identify the effect of demographic factors on investment decision and shown results from country to country and 

area to area. 

 A large number of studies have been conducted to find out the preference of investment avenues among the 

investors and the factors that influences  the investment behaviors [3]found that age, gender, income and education 

affects investors’ preferences and attitudes towards investment decision based on  their investment objectives. [4] 

found that there is a relationship between pattern of investment and personal characteristics of an individual 

investor. The ivestment decision is also affected by the demographic variables. [5] explained that the way of 
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investment decision vary with the gender differences. They  found that the risk taking ability is also affected by the 

gender differences. 

 

 

Literature Review 
 
Behavioural finance is a relatively new paradigm of finance, which seeks to supplement the standa rd theories of 

finance by introducing behavioural aspects to the decision making process. Different studies are conducted to 

examine the effect of demographic factors on investor’s level of risk tolerance during investment decision making. 

Brief literature about the effect of demographic factors on investor’s behaviour is given below. 

[6] tried to classify the investors on the basis of their relative risk taking capacity and their investment types. Indian 

investor are classified into different personality types and explores the relationship between various demographic 

factors and the investment personality exhibited by the investors. They found that demographic factors such as age, 

income, education and marital status affect an individual's investment decision.  

[7] found that rational investors traded only if the expected gains exceeded transactions costs. They compared the 

risk taking behaviour by the way of gender and concluded that men were more overconfident than women, men 

traded more and perform worse than women.  

[8] found in their study that the levels of risk tolerance of the investors depend on their educational level and 

personal finance knowledge. 

 [9] found that demographic factors affect the risk taking behaviour of investors and revealed that males are more 

risk-takers than women, singles are more risk-takers compared to married people, young people have a tendency to 

take more risks compared to older, more educated people tend to take more risks compared to those with less 

education and the people with more financial information take more risks compared to those with less financial 

information. 

 [10]) analyzed that male investors are more risk aversion than female investors in different activities like financial 

decision making. 

 [11] found that Male’s investors are more confident in their investment decisions, they have more financial 

knowledge and wealth and have ability to take more risk.  

[12] explain the behavior of gender regarding investment by using selective model. They concluded that wo men are 

more comprehensive in information processing than men. Males are found to be efficient in information processing 

when faced with low complexity task while women were more efficient when dealing with high complexity task. 

[13] found in their study that age affect the investment decision of the investors. They found that older people 

tolerate more risk as compare to the young investors.  

[14]behaviour of investment decision is affected by the age of the investors. They analyzed that Young investor can  

not accurately assess about his work performance as compare to older one. Old people gain investment knowledge 

and experience, and make better investment Choices. 

 [15]  found that risk tolerance level vary  with the age. They analyzed that as age is increases, the risk tolerance 

level of investors are decreases. 

According to [16] showed the relationship between level of education and risk taking capacity of investors. His 

study found that the Level of education obtained and risk tolerance have a positive relationship. 

 

 In the reverse [17]found that there is no significant relationship is exist between education and risk tolerance 

.Investment decision  of investor is also affected by the level of income. Researcher explored that level o f risk 

tolerance increase with the increasing level of income. [18] analysed that a person with greater wealth takes greater 

risk  
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.According to [19] person who have high level of income take higher risk as than individual with lower level of 

income.  

 [20] analyzed that  investors invest their funds in more volatile portfolio composed of more volatile stocks when 

they have higher level of Income. Occupational is also one of that affect the level of risk taking ability. According to  

 

[21] the people who run their own business, trade, or profession leads to higher levels of risk taking as compare to 

the people who do work for others on salary baisis. Occupation stauts also affect the investment behaviour of the 

investors.  

[22]found in his study that the people who generate their income from higher ranking occupational status are more 

risk seeker as compare to low ranking occupational status. 

 

Decision of investment is differ from person to person depend upon various factors. Apart from oth er factors, 

Demographic factors, play a important role for individual Investors.  Form the above studies it was found that 

demographic factors affect  the  investment decision of investors. The present study is to find whether the 

demographic factors, affect the investment decision of investors in U.S Nagar district of Uttrakhand,India. 

 
Objectives 

 To study the impact of demographic factors on investors’ investment decisions. 

 To study whether demographic factors the affect investment decision of the inves tors. 

 To study the relationship between various demographic factors and the behaviour of investment decision.  

 

 
Hypothesis 
Ho-There is no significant relationship between Age and different investment factors. 

Ho-There is no significant relationship between Qualification and different investment factors. 

Ho-There is no significant relationship between Occupation and different investment factors. 

 

Research Methodology 
The main objective of the study is to explore the impact of demographic factors on the inves tment decisions of the 

investors in the Real estate within the state of Uttrakhand. The present study is descriptive research, based on survey 

method. The data collected for the study include both primary and secondary data. Primary data has been collected  

from various respondents through a structured questionnaire who were interested in investment by selecting a 

convenient random sample of 200 respondents. Secondary data has been gathered from the journals of behaviour 

finance, books and related research papers. Chi-Square is used to test whether there was a significant relationship 

between the demographic factors and the investment decision behaviour of the investors. Various statistical 

software’s were used for the purpose of analysis. 5 factors have been taken for the study that may influence the 

investment decision of the investors while taking decision.-Price of the Property, Property market information, 

features of the property, Location of the property and Future Prospects. 

 

Analysis and Interpretation 

 
Table 1. Demographic profile of the Respondents 

 

Demographic variables Characteristics No. of Respondents Percentage 

AGE Up to 25 Years                  23 11.5 

 25-40 Years 85 42.5 

 40-55 Years 69 34.5 

 Above 55 years 23 11.5 

 Total 200 100 
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QUALIFICATION Up to intermediates 48 24 

 Graduation 56 28 

 Post Graduation 58 29 

 Professional Qualification 38 19 

 Total 200 100 

OCCUPATION Business 99 49.5 

 Profession 31 15.5 

 Service 70 35 

 Total 200 100 

 

The impact of various demographic factors on investors investment decision have been studied and 

analyzed separately- 

 

1-Extent on relationship between Age of the investors and investment decision factors - 

 

Table 2. Hypothesis Test summary 

 

Age and different investment  factors Pearson Chi-Square    P value 

Price of the property 

 

18.145 .111 

 

Property Market information 

37.046 .000 

 

Features of the property 

12.044 .442 

 

Location of the Property 

24.682 .016 

 

Future Prospects 

24.385 .018 

 

 
From Table 2, it is found that out of the five factors of investment considered for the study three factors i.e. property 

market information, Location of the Property and future prospect association with Age, which means for different 

age group, the choice of investment vary with the property market in formation, Location of the Property and future 

prospect. It is evaluated by the computed values of chi –square 37.046, 24.682 and24.385 .Where tabulated value 

using 5% level of significance and 12 degree of freedom is 21.026. As Calculated values are great er than tabulated 

value, so we reject our H0 (null hypothesis) and concluded that there is a relationship between Age of the investors, 

property market information, location of the property and future prospect. The Chi square value of rest factors are 

18.145, and 12.044 which are less than the tabulated value at 12 degree of freedom. So we accept our H0 (null 

hypothesis) and concluded that there is no relationship between Age of the investors and price of the property, 

features of the property and future prospect. 

 

2-Extent on relationship between Qualification of the investors and investment decision factors - 

 

 

Table 3. Hypothesis Test Summary 
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Qualification and different investment  factors  Pearson Chi-

Square 

   P 

value 
Price of the property 

 

25.181 .014 

 

Property Market information 

11.110 .520 

 

Features of the property 

13.351 .344 

 

Location of the Property 

16.109 .047 

 

Future Prospects  

9.455 .664 

 
From table 3, it reveals that out of the five factors of investment considered for the study only two factors i.e. price 

of the property and location of the property association with the qualification, which means for different level of 

qualification, the choice of investment vary with the price of the property and Location of the Property. It is 

evaluated by the computed values of chi –square 25.181 and 16.109 and concluded that there is a relationship 

between Qualification of the investors, price of the property market and location of the property. The Chi square 

values of rest factors are 11.110, 13.351 and 9.455 which are less than the tabulated value. So we accept our HO 

(Null hypothesis) and concluded that there is no relationship between qualification of the investors and price of the 

property, and location of the property. 

 

 

3-Extent on relationship between Occupation of the investors and investment decision factors - 

 

.   Table 4.Hypothesis Test Summary 

 

Occupation and different investment  factors  
Pearson Chi-

Square 

   P 

value 

Price of the property 

 

21.982 .005 

 

Property Market information 

12.024 .150 

 

Features of the property 

10.791 .214 

 

Location of the Property 

17.988 .021 

 

Future Prospects  

12.094 .147 

 

 
From the table 4, it reveals that out of the five factors of investment considered for the study only two factors i.e. 

price of the property and location of the property association with the occupation, which means for different 

occupation, the choice of investment vary with the price of the property and Location of the Property. It is evaluated 

by the computed values of chi –square 21.982 and 17.988 and concluded that there is a relationship between 

occupation of the investors, price of the property and location of the property. The Chi square values of rest factors 

are 12.024, 10.791 and 12.094 which are less than the tabulated value. So we accept our HO (null hypothesis) and 

concluded that there is no relationship between occupation of the investors and price of the property , and location of 

the property. 
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Conclusion 
The study reveals that the demographic factors have a significant influence over some of the investment decision 

Factors and insignificant in others factors too. Result shows that there is a highly significant effect of the property 

market information on the age, while locations of the property and future prospect have a significant effect. The 

other behaviour factors i.e. qualification and occupation have significant effect on the price of the property and 

location of the property. The result shows insignificant effect of the features of the property on the various 

demographical variables. Thus   it can be concluded that investment decision factors such as price of the property,  

property market information, location and future prospect plays a very important role in investment decision. This 

study on investment decision factors can help the individual investors to take better decision . When investors 

become aware of their own  psychological factors & demographic variables they can adapt it to market conditio ns & 

can make investment decisions. 

. 
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